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Gross investments in the world economy are forecast to grow by an average of 3.5 percent
between 2022 and 2024. This is less than half the average of the previous two decades and below
the pace needed to maintain capital stock, with rising global interest rates and strong financial
demand for global capital from developed economies in developing economies. refers to the
diversion of important resources to countries. Against this backdrop, global growth is projected to
slow to 1.7 percent in 2023. This growth rate, in turn, represents the third weakest point in nearly
three decades, reflecting mainly a combination of heightened political and social tensions,
deteriorating financial conditions, and a loss of confidence.

The experience of developed countries in the world economy shows that if the period of stable
and growing inflation in the countries is the reason for the increase in inflation expectations and
requires the central banks to restore expectations in line with the target indicators, high economic
growth the pace of escalation is likely to accelerate in countries with rifts. This, in turn, can
disrupt the cross-border dynamics of the financial sector and shift to smaller countries, especially
those with high levels of indebtedness, limited financial space, and less access to capital markets.
Faced with common global economic, social and environmental challenges, the international
community is engaged in scientific and practical work to find financial and material solutions to
poverty reduction, food security, human health and education, climate change mitigation and a
number of other socio-economic problems. In this regard, investments in sectors that are essential
for the sustainable development prospects of countries, including basic infrastructure (roads,
railways and ports, power plants, water and sanitation), food security, and the necessary
infrastructure, especially in developing countries, are of great importance.

This requires a gradual and dynamic shift in both public and private investment in sectors related
to the Sustainable Development Goals (SDGs), small businesses and private entrepreneurship,
agriculture, climate change mitigation and adaptation, health, and education. Public sector
financing alone is not sufficient to meet all the needs of these sectors. However, today, private
sector participation in investments in priority sectors related to the Sustainable Development
Goals is relatively low.

The potential for increasing the contribution of small businesses and private entrepreneurs to
financial resources and expanding the scope of participation is greater in some sectors than others,
and infrastructure sectors such as renewable energy, transport, water and sanitation are showing
signs of greater private sector participation under the right conditions and with appropriate
guarantees. Other sectors are less likely to attract significant private sector interest, either becau

309



mailto:%20uktamjon2302@gmail.com
mailto:mirzojavohir8@gmail.com

SJIF2019:5.222 2020: 5.552 2021: 5.637 2022:5.479 2023:6.563 2024: 7,805
eISSN :2394-6334  https://www.ijmrd.in/index.php/imjrd Volume 11, issue 12 (2024)

they are difficult to develop attractive risk-return models for private investors or because they are
at the core of public service responsibilities and at a high level, while they are sensitive to private
sector participation, but less so than education and health.

This, in turn, makes public investment a key and important issue today. However, since it is
unrealistic to expect the public sector to meet all financing requirements in most developing
countries, strategic initiatives to increase private sector participation are crucial. The direction and
distribution of investment play a crucial role in the development and restructuring of a country's
economy.

In this regard, it is appropriate to pay special attention to sectors related to the Sustainable
Development Goals. Such strategic investment promotion initiatives should address the main
constraints to channeling funds to sustainable development projects, and ensure that investments
are channeled to specific projects in developing countries, especially the least developed countries.
They should be able to do so in a generally favorable investment environment, with appropriate
safeguards. These safeguards are important, as the increased involvement of private investors in
sectors related to the Sustainable Development Goals, many of which are of a public service
nature, raises a number of issues (Figure 1.2.1).

The first area, presented in Figure 1.2.1, is the risk of private sector sensitivity. In developing
countries, private sector provision of health and education services can have a negative impact on
standards if strong governance and oversight are not in place, which in turn requires qualified
institutions and technical expertise. Private sector participation in critical infrastructure sectors
such as energy and water supply can be sensitive in developing countries, implying the transfer of
public sector assets to the private sector. Private sector operations in infrastructure such as water
and sanitation are particularly sensitive due to the essential nature of these sectors.

The second pillar is driven by the need to maintain affordable and accessible quality services for
all, and the main obstacle to increasing private sector contributions to investments in sectors
related to the Sustainable Development Goals is the high risk involved in many such investments.
There are many mechanisms for private sector investors to share risks or otherwise improve the
risk-return profile.

310




INTERNATIONAL MULTIDISCIPLINARY JOURNAL FOR
RESEARCH & DEVELOPMENT

SJIF2019:5.222 2020: 5.552 2021: 5.637 2022:5.479 2023:6.563 2024: 7,805
eIlSSN :2394-6334  https://www.ijmrd.in/index.php/imjrd Volume 11, issue 12 (2024)

Wl The network N | The desaintion | --------------
3 R |
Energetics — I\ Investments in the generation transmission and distribution of electricity.
L1
) =
Transport L Inwestments in o ads, airports, ports andrailways.
l‘f":
! R . = = =
Teleconmmurications L1 | Investmerts in infrastuchwe (fixed conmupications, mobile and intemst).
| A
I |
Water and sewerage L1 \‘;, Investments aimed at providing water and sanitation to industry and households.

Food security and agriculture —

.
|
1
| 2 y
| Imvestin agriculture, research, niral development, safety nets, and more.
Al
1
I
1
I

i '
1 1
I 1
1 1
I :
1 1
1 1
1 1
1 1
1 1
[} :
1 1
1 1
1 1
I :
[} 1
1 1
1 1
I 1
1 1
I :
1 1
I 1
1 1
i i
1 F 1
i - ot | ]
i Clmsto chimes iz ation 1 | chmate-fiiendly technologies, ete. :
[} :
1 1
1 1
1 1
I 1
! 1
1 :
1 1
I 1
1 1
I :
1 1
I 1
1 1
[} 1
1 1
1 :
[} 1
! 1
[} 1
1 1
1 1
1 :
1 1
I 1
1 1
1 :
1 1

] Investing in appropriate infrastructure, generating renewable energy. researching and implementing
|
s
|
. . | 0| Investments to address the impacts of climate change i agnculture, infrastructure, water
| 1 . 5
‘ Adaptationto climate change | , ¢ management, coastal zones, andmore.
L
(I
. 1 L] . . . . .
T : "y | Irvest in preserving and protecting ecosystens, mana; water resolrces, sustainable forestry, and
Ecosysterms/ Biodiversity [ g ) s 4 ;i F ’ ok ’ -
[ e | P0TE.
u
r 1
Health L ™| Infrastructire investments, n particular, new hospitals, new treatment fadlities, etc.
| _('T
|I 1
‘ Education ! -\i‘ Infrastructure investmerts, in particular, new schocls, new educational faalities, etc.
F—
[ 1 J.\ [
r 1
l Entreprencsiurial entities L . Infrastructire investmerts, m parficular, new business entities, new products, etc.
A
S S S S A

Figure 1.2.1. Priority sectors for sustainable development goals and investments attracted to
them !

The third dimension arises from the respective roles of public and private investment. While the
lack of public sector financing in key sectors encourages increased private sector investment,
public sector investment remains fundamental and crucial. Governments should be accountable
for the delivery of essential public services and the overall strategy for the sustainable
development of the country’s economy, through policy and regulation.

The above-mentioned trends are reflected in the main constraints to channeling funds into sectors
relevant to sustainable development goals in the form of regulatory barriers. Investment in
sustainable development projects can be hampered by an unfavorable investment climate
associated with certain target sectors. Investors in these sectors often face obstacles related to
specific regulatory, administrative or other policies. Some sectors may be closed to private
investors in general, and in particular to foreign investors. Another major constraint often takes
the form of an inadequate risk-return ratio.

Since the principle of consistency is a means to achieve the investment objective, investment
policy should be integrated into the overall development strategy. It also recognizes that success
in attracting and benefiting from investment depends not only on investment policy, but also on
investment-related policies, from taxation to trade to environmental protection. It recognizes that
these policy areas are interconnected and therefore require a coherent overall approach to achieve
sustainable development and synergy.

Investment policies should serve two potentially conflicting objectives. On the one hand, they
should create attractive conditions for foreign investors. To this end, investment policies include
the features of liberalizing, protecting, encouraging and facilitating investments. On the other

I Author's work based on the results of the research.
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hand, the overall regulatory framework of the host country should ensure that any negative social
or environmental impacts are minimized and that rights and obligations are balanced. In this
context, this fundamental principle suggests that a country’s investment environment and policies
should be “balanced” in their overall treatment of foreign investors.

In conclusion, any perception in financial markets that a country has not allocated sufficient
foreign exchange reserves to meet its obligations can lead to a sharp change in private foreign
direct investment flows, thereby creating a financial deficit. Thus, the recipient country should
generally use a large part of the investment flow to accumulate foreign exchange reserves to avoid
panic in financial markets.
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