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Abstract: Currently, the lack of resource base of commercial banks in our country - banks are
facing a number of problems in performing long-term asset transactions. In this case, special
attention is paid to the problems of increasing the amount of funds of banks.
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Introduction

Due to the expansion of the activities of commercial banks in the conditions of the market
economy, there was an increase in their demand for deposits, interbank loans and other bank
resources. Successful operation of the bank depends on the correct organization of its activities,
that is, the strength of the bank's resource base and the stability of the bank. Therefore,
increasing the bank's resources is one of the main issues in its effective operation.

Currently, there are a number of problems related to the effective use of the resources of
commercial banks of our republic. In particular, the insufficient resource base of commercial
banks, the large amount of overdue debt in banks, the existence of an imbalanced liquidity
problem in large commercial banks, the underdevelopment of investment operations of
commercial banks with securities are among the current problems in this regard.

Solving the above-mentioned problems allows to successfully solve the tasks envisaged in the
Action Strategy and the effective use of the banks' resources.

There are basically four forms of passive operations of commercial banks:

1. Attracting resources by issuing securities;

2. Organization of various funds or increase the amount of funds at the expense of profit;
3. Attracting funds from other creditors;

4. Implementation of deposit operations.

According to the source of liabilities of commercial banks, they are divided into the bank's own
funds and borrowed funds. The bank's own funds are formed in the first two forms of the bank's
passive operations, and in the last two forms, its borrowed funds are formed. Therefore, the size
of the bank's liabilities is the sum of the bank's own funds and borrowed funds.
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Figure 1. Structural structure of the resources of commercial banks

Banks' own funds are the funds owned by the bank, which include bank charter capital,
additional capital, reserve capital, retained earnings, future earnings, equity in the settlement
system. and intangible assets. Therefore, the bank's own funds should be understood as various
funds created to ensure the financial stability of the bank in its commercial activities, as well as
the income received from the activities of the previous and current year.

The composition of the bank's own funds is not the same and may change due to various factors.
For example, it depends on the quality of their assets, the use of their income, strategy, the policy
of the bank to ensure the capital base.

The second group of liabilities of commercial banks is borrowed funds. These funds do not
belong to the founders of the bank, they are attracted from abroad, that is, from the bank's clients.
The feature of banking is that the main part of the bank's resources consists of borrowed funds.
In turn, the funds involved are divided into two: deposit funds and loan funds.

Thus, the sum of own funds and borrowed or purchased funds constitute the passive operations
of commercial banks in terms of structural formation.

The authorized capital of the bank is the main basis for the organization of the bank's work. The
authorized capital of the bank is equal to the nominal value of the shares issued by them, and in
order to have the necessary amount of funds for the operation of the bank, it is placed in the
stock markets in an amount sufficient for itself.

Also, the market prices of the shares placed on the stock markets, which are higher than the
nominal value, are additionally taken into account in the additional capital.

The bank's reserve capital is formed in a purposeful manner at the expense of allocations from
profits, and it includes various created special purpose funds and reserves, as well as reserves
created to cover unforeseen expenses and possible losses from loans. The need for reserves is to
cover bad debts and prevent defaults on all loans.
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Profit is the next element of capital, which is the money that remains at the disposal of the
owners of the bank. Part of it is transferred to reserves, tax payments and dividends at the end of
the year.

Despite the smaller share of bank capital or own funds in the total bank resources, it performs a
number of functions. They are divided into three main functions that are widely recognized today:
protection, agility and control.

Usually, banks cover less than 10% of the total need for funds at the expense of their own capital

and reserves, while in non-financial corporations this ratio is 40-55% (in some sectors even
higher).

The minimum amount of bank capital in all developing countries, the low level of material and
technical base of banks and the professional skills of personnel compared to countries with a
highly developed market economy are among the characteristics of the first stages of the banking
system organization. Another feature of the formation of bank capital is the transformation of
activities in the former socialist system to market relations, and this situation is also
characterized by deep economic and financial crises.

In controlling the activities of commercial banks, the Central Bank of the Republic of Uzbekistan
sets the minimum amount of authorized capital of commercial banks and changes it depending
on the development of the banking system.

The establishment of the minimum amount of the authorized fund depends on the determination
of the level of risks. That is, depending on this indicator, the banking activity is initially
controlled.

The increase of the authorized capital is one of the main conditions for meeting the demands of
foreign partners and for the stability of the banking system of our republic. This increases the
volume and efficiency of bank asset operations.

Therefore, in the process of capitalization of the bank, the amount of its income occupies an
important place. The main part of the capital is formed directly from bank income.

In addition, it should be recognized that the scale of the bank's income also plays an important
role in the increase of the authorized capital of the bank. Because especially if a bank earns a
high profit and pays more dividends to shareholders, the shares of that bank are considered
attractive and the demand for them in the stock markets increases.

There are various sources of capital of commercial banks, and the authorized capital formed by
bank shareholders is an important financial source. The capital of commercial banks serves as a
source of stable financing and a special means of protection during their activity. Therefore, it is
necessary to form a source of capital of commercial banks at the expense of stable and
"independent" financial funds from different levels of obligations.

Table 1.

Changes in requirements for the minimum amount of authorized capital of commercial
banks in the Republic of Uzbekistan
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Years For all types offFor banks opening with|For private banks
commercial banks the participation of}
foreign capital
From July 1,2005 |13 min. In  USD|5 million In USD equivalentfequivalent to 1.5
equivalent million US dollars
From January 1,4 mln. In  USD{5 million In USD equivalent2 mIln. In USD
2006 equivalent equivalent
From January 1,5 million In USD|5 million In USD equivalent2.5 min. In USD
2007 equivalent equivalent
From January 1,5 million in eurol5 million in euro equivalent 2.5 mln. in euro
2008 equivalent equivalent
From January 1,100 mln. in  euro|l0 mln. in euro equivalent |5 million in euro
2011 equivalent equivalent
From October 1,{100 billion soum
2017

From September 1,
2023

200 billion soum

From April 1, 2024

350 billion soum

From January 1,
2025

500 billion soum

As we noted, despite the fact that the capital of commercial banks consists of various sources,
their charter capital is the main and important financial source for the bank. We can see that the
total capital of commercial banks of our country has increased almost 3 times over the last 5
years. Such an increase in the bank's total capital in the short term is considered a positive
situation for the banking system. 26,679 tlrn as of January 1, 2019. amounted to 79.565 trillion
so‘m as of January 1, 2023. In particular, we can see a sharp increase in bank capital during 2020.
In this case, the bank's authorized capital takes the main share. The authorized capital at the
beginning of 2019 is 19,673 trillion. amounted to 79.565 trillion so‘m by the beginning of 2023.

The dynamics of changes in the total capital of the banking system of the Republic of
Uzbekistan , billion so‘m
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Indicator name 01.01.2019 | 01.01.2020 | 01.01.2021 | 01.01.2022 | 01.01.2023
Authorized capital 19 673 41 877 44 656 54 760 59 857
Additional capital 80 143 435 675 997
Reserve capital 2938 3 845 5206 8 452 7321
Retained earnings 3979 5166 8 055 7 030 11 391
Total capital 26 679 51031 58 351 70 918 79 565

Although additional capital has increased 11.2 times during this period, its share in the total
capital structure remains insignificant.

During this period, reserve capital increased by 2.5 times, retained earnings increased by 2.8
times and amounted to 79,565 trillion. amounted to so‘m.

As a result of the requirement of the Central Bank to increase the charter capital of commercial
banks up to 5 times by January 1, 2025, the amount of the total capital of banks will increase
further.

Currently, 32 commercial banks are operating in our country, the total bank capital as of
February 1, 2023 is 80,686 trillion. is so‘m. The share of commercial banks with a state share is
84 percent. O‘zmilliybank (20.5 percent), O‘zsanoatqurilishbank (9.8 percent) and Agrobank
(11.8 percent) are the absolute leaders. The share of commercial banks with private and foreign
capital remains insignificant. However, we can see that all commercial banks have fully fulfilled
the requirement set for the minimum level of bank capital, only O‘zagroekspertbank has not been
able to fulfill the capital requirement, and the reason for this is the increase in the number of
problem loans.

Information on the amount of capital of commercial banks of the Republic of Uzbekistan
as of February 1, 2023 ((billion so‘m)

899




SJIF2019: 5.222 2020: 5.552 2021: 5.637 2022:5.479 2023:6.563
elSSN 2394-6334  https://www.ijmrd.in/index.php/imjrd Volume 10, issue 12 (2023)

. 1 ital
- tetee T T
Jami 80 686 100%
1 | Ozmilivhank 16 547 20.5%
2 ¥ zzamoatqurilishbank 7 887 0.8%
3 Apgrohank o513 11,3%
4 Aszzka bank 6 350 3.1%
5 | Ipoteka-bank 6037 7.5%
6 | Xalg banki 5353 6.6%
7 Qishlog gurilish bank 2989 3.7%
3 Mikrokredithank 3 648 4 5%
0 | Alogabank 1 803 2 7%
10 Turon bank 1871 2.3%
11 Povtaxt bank 145 i
12 Eapital bank 2817 3.3%
13 | Hamkorbank 2 643 3.3%
14 | Ipak yo'li bank 2156 2.7%
135 Orient Fmance bank 1738 22%
16 | KDB Bank O‘zbekiston 833 1.2%
17 Trast bank 1 695 2.1%
15 Invest Finanee bank 837 1.2%
14 Azia Allianes bank 395 0, 7%
20 | Tenge bank 1167 14%
21 | Dayrbank 665 0,8%
22 | Anorbank 351 0.4%
23 Tibizi bank 373 0.7%
24 |  Ziraat Bank Uzbekistan 418 0.5%
25 Universal bank 340 0. 4%
26 Garant bank 288 0. 4%
27| Ramagbak 131 0.2%
28 | Eron Soderot bankining ShE 410 05%
29 Uzum bank 133 0. 2%
30 | Madad mvest bank 185 B
31 |  Smeartbank 100 0.1%
32| O zagroeksporthank 46 0.1%

Conclusion

The stability of bank passive operations, which form the basis of the resource base of
commercial banks, is one of the main directions of ensuring the stability of the resource base of
banks. Therefore, the effective management of the bank's passive operations requires relevance
as an important factor in increasing the bank's resources. At the same time, by increasing the
minimum amount of authorized capital of banks, banks maintain their level of liquidity, thereby
increasing the level of reliability of banks and improving the level of profitability.
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www.stat.uz — The official website of the Statistics Committee of the Republic of Uzbekistan
www.gov.uz - Government portal of the Republic of Uzbekistan

www.uba.uz - Official website of the Association of Banks of Uzbekistan

www.cbu.uz - The official website of the Central Bank of the Republic of Uzbekistan
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